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lndependent Auditor's Report

To the Shoreholders of VIP Accessories BD Privote Limited

Report on the Audit of the Finonciol Stotements

Howlodor Yunus &Co.
House-14(Level 4 & 5)

Rood-16A, Gulshon-l

Dhokol2l2
Bonglodesh

I :+880 2 9883863

Opinion

We hove oudited the finonciol stotements of VIP Accessories BD Privote Limited (the "Compong"J,

which comprise the finonciol position os ot 31 Morch 2019, ond the stotement of comprehensive
income, stotement of chonges in equitu ond stotement of cosh flows for the geor then ended, ond
notes to the finonciol stotements, including o summorg of significont occounting policies ond other
explonotorg informotion.

In our opinion, the occomponUing finonciol stotements give true ond foir view, in oll moteriol
respects, of the finonciol position of the Compong os ot 31 Morch 2019, ond of its finonciol
performonce ond its cosh flows for the geor then ended in occordonce with lnternotionol Finonciol
Reporting Stondords (lFRSs] os exploined in note 2.

Bosis for Opinion

We conducted our oudit in occordonce with lnternotionol Stondords on Auditing [lSAsJ. Our
responsibilities under those stondords ore further described in the Auditors' Responsibilities for the
Audit of the Finonciol Stotements section of our report. We ore independent of the Compong in

occordonce with the lnternotionol Ethics Stondords Boord for Accountonts' Code of Ethics for
Professionol Accountonts [IESBA Code], ond we hove fulfilled our other ethicol responsibilities in
occordonce with the IESBA Code. We believe thot the oudit evidence we hove obtoined is sufficient
ond oppropriote to provide o bosis for our opinion.

Responsibilities of Monogement ond Those Chorged with Governonce for the Finonciol
Stotements ond lnterno I Controls

Monogement is responsible for the preporotion ond foir presentotion of the finonciol stotements in

occordonce with IFRSs os exploined in note 2, ond for such internol control os monogement

determines is necessorU to eno ble the preporotion of finonciol stotements thot ore free from moteriol

misstotement, whether due to froud or error. The Componies Act, 1991+ require the Monogement to

ensure effective internol oudit, internol control ond risk monogement functions of the Compong.
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ln preporing the finonciol stotements, monogement is responsible for ossessing the Compong's
obilitg to continue os o going concern, disclosing, os opplicoble, motters reloted to going concern

ond using the going concern bosis of occounting unless monogement either intends to liquidote the
Compong or to ceose operotions, or hos no reolistic olternotive but to do so.

Those chorged with governonce ore responsible for overseeing the Compong's finonciol reporting
process.

Auditor's Responsibilities for the Audit of the Finonciol Stotements

Our objectives ore to obtoin reosonoble ossuronce obout whether the finonciol stotements os o
whole ore free from moteriol misstotement, whether due to froud or error, ond to issue on ouditor's
report thot includes our opinion. Reosonoble ossuronce is o high level of ossuronce but is not o
guorontee thot on oudit conducted in occordonce with lSAs will olwogs detect o moteriol
misstotement when it exists. Misstotements con orise from froud or error ond ore considered moteriol
if, individuollg or in the oggregote, theg could reosonoblg be expected to influence the economic
decisions of users token on the bosis of these finonciol stotements

As port of on oudit In occordonce with lSAs, we exercise professionol .iudgement ond mointoin
professionol skepticism throughout the oudit. We olso:

ldentifg ond qssess the risks of moteriol misstotement of the finonciol stotements, whether due
to froud or error, design ond perform oudit procedures responsive to those risks, ond obtoin oudit
evidence thot is sufficient ond oppropriote to provide o bosis for our opinion. The risk of not
detecting o moterio I misstotement resulting from froud is higher thon for one resulting f rom error,

os froud mog involve collusion, forgerg, intentionol omissions, misrepresentotions, orthe override
of internol control.

Obtoin on understonding of internol control relevont to the oudit in order to design oudit
procedures thot ore oppropriote in the circumstonces.

Evoluote the opproprioteness of occounting policles used ond the reosonobleness of occounting
estimotes ond reloted disclosures mode bg monogement.

Conclude on the opproprioteness of monogement's use of the going concern bosis of
occounting ond, bosed on the oudit evidence obtoined, whether o moteriol uncertointg exists

reloted to events or conditions thot mog cost significont doubt on the Compong's obilitg to
continue os o going concern. lf we conclude thot o moteriol uncertointg exists, we ore required

to drow ottention in our ouditor's report to the reloted disclosures in the finonciol stotements or,

if such disclosures ore inodequote, to modifg our opinion. Our conclusions ore bosed on the oudit
evidence obtoined up to the dote of our ouditor's report. However, future events or conditions
mou couse the Compong to ceose to continue os o going concern.
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Evoluote the overoll presentotion, structure ond content of the finonciol stotements, including

the disclosures, ond whether the finonciol stotements represent the underlging tronsoctions ond
events in o monner thot ochieves foir presentotion.

Obtoin sufficient oppropriote oudit evidence regording the finonciol informotion of the entities

or business octivities within the compong to express on opinion on the finonciolstotements.

We communicote with those chorged with governonce regording, omong other motters, the plonned

scope ond timing of the oudit ond significont oudit findings, including ong significont deficiencies
in internol control thot we identifg during our oudit.

We olso provide those chorged with governonce with o stotement thot we hove complied with
relevont ethicol requirements regording independence, ond to communicote with them oll
relotionships ond other motters thot mog reosonoblg be thought to beor on our independence, ond
where opplicoble, reloted sofeguords.

Report on other Legol ond Regulotorg Requirements

In occordonce with the Componies Act 199t+ ond the Securities ond Exchonge Rules 1987, we olso
report the following:

oJ we hove obtoined oll the informotion ond explonotions which to the best of our knowledge ond
belief were necessoru for the purposes of our oudit ond mode do verificotion thereof:

bJ in our opinion, proper books of occounts os required bg low hove been kept bg the Compong so

for os it oppeored from our exominotion of these books;

c) the stotements of finonciol position ond stotement of comprehensive income deolt with bg the
report ore in ogreement with the books of occounts ond returns; ond

dJ the expenditure incurred wos for the purposes of the Compong's business.

Chortered Accountonts
Doted: Dhoko

20 April 2019

GrantThornton



\IIP Accessories BD private LiEited
Statement of Financial position

As at 31 }[arch 2019

ASSETS
Non sulrent aggets
Property, plant and equipment:
CapitaL Work in progres s
Intangible assets
Advances and depos its

Current asgetg
Inventories
Trade receivables
Short term - advances and prepa)ments
Cash and Bank Balances
Curaent asseta

Total assets

EOUITY A}ID LIABALTTIES

Shareholders' equity
Share Capital
Reserves & Surplus (Retained Earnings)
Total SharehoLders' Equity

Share Application Money
Non Current liabi I ities
Preference Shares

Culrent Liabilitieg
Other Payable
fotal Liabilities

Total Equj. ty and Liabilities

A[ount in Taka
31 March 20L9

59,07,409

22 ,37 ,373

aL ,44 ,722

3,39,51.1
62,98,822
66,38.339

1,15,850
(35,25,038)
(3s,09,188)

1,67,50,000
1,67,50,000

10 75, 42 ,249
L5 ,42 ,249

L,47 ,83 ,O6t

Dated: Dhaka
20 April 2019

4

4

5

6

9

Di""N"

Signed j-n terms of our separate repo.rt of even date

Chartered Accountants

Note

1

I

L ,47 ,A3 ,O6L

The annexed notes form an integral part of these financiar statements.

Director



.trlp Accessolies BD privato Limi.ted
Statement of profit or Loss and Other Complehensive Income

Eo! the year ended 31 March 2019

Note 31 March 2019

Revenue
Cost of revenue

Gross Profit/ (f,oss )

Administrative, SeLl-ing and Di stribution
Expenses
Finance Cost

Profit/ (Loss) from operations

N6t Profit/ (Loss) Before Tax

Tax E:(penses :

Current Tax

Net Net Profit/ (Loss)for the year

11
72

29,72,531
6,53,479

36,26,OL6
(36,26,OL6)

978

(36, 2s , 038)

(36,2s,038)

(36,2s,038)

Di.rector

Dated: Dhaka
20 April 2019

Othe! Comprehensive Income

Net Profit/ (Loss) and Tota1 Comprehensive fncome

The annexed notes form an integral part of these financial
statements.

Di

Signed in terms of our separate report of even date

5

te Accountants

Other Income



VIP Accessolies BD private I,inited
Statement of Cash EIo$

Eor th€ tear ended 31 March 2019

A. Cash Flows froD Operating Activitiea
Cash received from customer
Cash paid to supp.Iiers & Operat.ing Expenses
Fi-nance Cost
Other Income

Net Caah fLows floE op€rating activiti€a

B. Caah Fl.ows froD Investilg Acti.vities
Acquisition of property, pfant and Equipment
Net Cash flows froD inveating activities

C, Financing Activiti€s
fncrease/ (Decrease) in share application noney
fncrease/(Decrease) in (Convertible preference
Shares )

Palment of Convertible pref Dividend
N€t Cash flot{s froD fj.nancing activitj.es

D N6t Cash Flows froe Total Acti.vities

E. Opening Cash and Cash Equivalents
F.Closing Cash and Cash Equivalents

Cash and Cash Equiva].ente
Cash at Bank
Cash in Hand

(55.49,366)
6,53,479

918

(48, 94 , 90 9)

(50,18,639)

(s0,18,639)

1,15,850

1, 6?,50,000
l'6,53,47 9)

1,62,72,37L

62 ,9A ,A22

Director

6

AEount in Taka

-

31 l4arch 2019

-

rUII N

62 ,98 .822

62, 98 , 822

62 ,9A ,822

The annexed notes form an integrar part of these financial statements-



\rIP ACCESSORIES BD PRTVATE LI}tITED
StateEent of Changes in Shar6 Capital

For the year 6nded Malch 31, 2019

Particulars Share Cap1tal
Share

Applicat'ion
lion€y

R€tainsd
EarniDgs

Total
Taka

BaLance as at March 31, 2018
Net profit for the year (36,25,038) (36,25,038)
All otment of 11,585 Equity Shares 1,15,850 1,15,850
Share Application Monev
Balance e6 on tilarch 31, 2019 1,15,850 (36,25, O38) ( 35,09, 188 )

,,'N Dir€cto!

7



l'fP Accegsories BD pri.vate fi.eit6d
Notoa to th6 Fi,nancial StateDenta

As at and for ttt6 year €nd6d 31 }tarch 2019

1.00 R.portj,ng entity
VIP Accessories BD pr:ivate Limited is
incorporated on 5 Th day of August, 2O1g
in Bangladesh.

a Private Company llnited by Shares
under the Companies Act, 1994 as adopted

1.01 Regist6r6d Office

fhe address of the Company,s registered office is D1,/3
zone, Mongla,Bagelhat-9351. Bangladesh

The factory of the company is located in MS* SFB 03,A) , Mongla Export processing zone, Mong.Ia, Bagerhat _
its cotunercj.al production on 16 th .lanua;y, 2019-.

Ground and
9351. The

First F]oor (Wing
company connenced

B.aia of Pr€plration

St t€u.nt of Coq)tiaace :

The Financial Statements of VIp
accordance with the Internationaf

Accessories BD pvt Limited have been
Einanciaf Reporting Standards (IFRS) .

MongLa export process ing

plepared in

2.OO

2.OL

2 02 Basie of lteaaua€&ent :

The Financial Statements have been
cost convention, using the accrual.

2.03 Functional and pros€ntatioDal curroacy

2.04 coing Concern

These Einancj.al Statements are prepared in Bangladesh Taka ( Taka/TK),
Company's functional curlency. AII financj.al information plesented j.n
rounded off to the nearest integer.

which is the
taka has been

prepared on goj-ng concern basis under historical
basis of accounting.

rhe company has adequate resoulces to continue its operation for the foreseeabrefuture. Fo! this reason the conpany continue to adopt going concern basis inprepali.ng the accounts. The current resources of the company provide sufficient fundto meet the present requirements of its existing business.

2.05 Reporti.ng Period:

These financial statements
March 31, 2019.

have been prepared for the period from August 5, 2O1g to

2. 06 Dat of Atrthorirttion
The Board of Di.rectors has Authorized these Financia.L statements on 20 April 2019.

3. 00

3.01 ForEigtr curroncy translation

Forei.gn cu!rencies are translated into Taka
dates. AII nonetary assets and liabilities

the transaction
at the exchange

8

on
are

a rate prevailing on
translated into taka

gigtlificrnt Accounting Polici€a :

The accounting poli.cies set out beLow have been appried consistentry to al1 periods
presented in these Financial Statements.



rate prevailing on the Balance Sheet date. Exchange gains or losses arising out
translation of assets and liabiliLies at the closing date ale lecognized in
income statement as other income.

of
the

3. 02 Convertib]-e Pr6fe.6nco Share

As per Para-18 (a) of Internationaf Accounting Standard (IAS) 32, "A pleference
share that provides for mandatory redemption by the subscriber for a fixed or
determinable amount at a fixed or determinable future date, or gives the holder the
liqht to require the issue! to redeem the instlrment at or after a particular date
for a fixed or determinabfe amount, is a financlal li.abi1ity,,.

3. 03 Borrowing cost

As pe! Para-35 of Internatj.onal Accounting Standard (IAS), ,.Dividend
pa].ments on shares who]ly recognized as liabilities ale recognized as expenses in
the same way as interest on a bond,,. The dividend on convertible preference
shares are lecognized in income statement as interest expense.

3.0{ trade PayaIrI€

Liabilities are
!eceived.

recognized for amounts to be paid in future for goods and selvices

3.05 P.ovisions

Provisions are made
past event and where

hrhere an obligation exists for future liabili.ty in respect of
the anount of the obligation can be reliably estimated.

3.06 Ewents aft€r baLance sh66t date
No nateliaL events have occulred between the Balance Sheet date to the date of issue
of these financial statements. that could affect the values stated in the financial
statements.

3.07 taxation

The Manufacturing factory is based in Mongla Export Processing zone (MEPZ) unde!
BEPZA. As per the provisions of S.R.O. No, 219/2012 dated June 21 , 2012, the income
of the Eactory is exempted frorn tax 100* for the first three years , 50t for next
three years and 25t in the seventh yea! froln the date of colNnencement of corNnercial
production which is not started yet. As per SRO and relevant provisi.ons of Income
Tax Ordinance 1984, Tax provision has to be made on the profit after expiry of 100t
exemption period of three years.

3.08 caah F1o$
The cash ffow forming a part of Financiaf Statement has been prepared under Direct
method as pe! IAS 7.

o



'1.00 Advances and Deposits
D€poaitg
Nor!-current portj,on
Deposit BEPZA

5.00 Adwanc€a and pt6pay!€nt3
Advaiceg (consid€!€d good) to
Supplj.ers
Statutory Liabilities

5.00 Cash and Bank Balances
Cash in hand
Balanc€a with Bank
CIrE!€nt Account
Eastern Bank BDT

Easteln Bank USD

A1-Afarafa Bank

7.00 ghars Capital
Alrtholised CapitBt:
1000000 Eguity Shares of Taka 1Ol- each
19000000 8t ConvertibLe preference Shares of Taka 1Ol_ each

Iasu€dr subacribed and paid up capj,tal I

11585 Equity Shares of Taka 1Ol- each

fh6 afor€said capita]. was aubscrib€d as under:
Subsclib€rs :

Equity Share
VIP Industries Lj$ited, India
M!. Dilip c. Piramal

The Conpany was incorporated with an Authorized
divided into 1,000,000 Ordinary Shares of BDTlO/-
Convertible Preference Shares of BDT LOl- each.

22,3't ,3L3

x,27 ,5A5
71, 932

3,39, 517

3,L26

1,58,208
60,25, A90

1..11,999
62 ,9s,596

1,00,00,000
19,00,00,000
20 ,00,00 , 000

1,15,850

1,15,850

No. of shar6s

11,584
1

11 ,585

Capitaf of
each. And

BDT 200,000,000
19.000,000 8r

According to IAS-32 the above ConvertibLe preference Shares wh.ich having
redemption right so has been shown under Borrowings.

8.00 n rerva! and Surplua (R€t inod aEninge)
Opening Balance
Add: Net profit/(loss) after tax tlansferled fron statement
of Profit & Loss (36,2s,038)

C.los.i"ng Balance

10

22 ,37 ,3L3

62,9A,522

(35,2s,038)



9.00 Convortibl€ pr6f€r€nc6 gharos

1575000 8t Convertibte preference Shares of Taka 10 only
ghale Apptication !4on€y

11. 00 Administrative Expenses
Legal & professj.onaf Charges
Administrative Cost
Other administrati-ve Cost

12.00 Finance Cost
Dividend on convertible preference Shares

1.67,50,000

1 , 67,50 ,000

fhe company has .issued Convertible preference Share amounting to Taka 16,750,000which !ril1 be redeemed within 10 years from tne aate of a]l.tnent that meet thecriteria of financial- liability, Fo! that reason convertibre preference sharesare considered as borrowing.
10.00 Other pry.blaa

Sundry Creditors For Expenses 8,88,7?0Dividend on Convertible preference shares 6,53,4jg
L5 ,42 ,249

222180
115 0

2'7 49201
29,72,531

6 ,53 ,419

11



13.00 R€1.t€d parties

Nar. of t}I€ r€1at€d It€Iated paltir Natur€ of transactioo6
Balarrc€ (?aka)

tlanaaction A.Eount a3 at
31 r,ra.rch 2019

vIP Industries Ltd HofcU.ng company

Sale of goods

Equlty Share Capital 1,15,850 1,15,850
Convcniblc Prcferencc Sharc 1,67,50,000 1,6?,50,000
Dividend On Conrcnible

6,53,479 6, 53, 419

VIP Accessories BD private Limited j.s a Subsidj.ary of VIp Industries Ltd,

l{.00 Contlag.nt Ltability
There r,ras no coDtingent liability at the end of the year.

15.00 hd.r of Ertoy...
th: rluubcr of e@loyees eDgaged as on 31 l{arch ,2019, who received a total reruneration of rk.3,000 per rnonth or above was niL,

16,00 trdl.rrgt Crl'n/ (L!r,
?hia reptesents gain/(1035) arising from transration of foreign culrency into Local currency asothet incone in statetnent of conprehensive income.

17.0O C.ll.rrl
Figutes are rounded off to nearest Taka.
Previous year figures have been rearranged, rrhereve! necessary, to confirD to current peaiod,spregentatioD.

Di!6cto!

dtu-
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